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SUBJECT: MAJOR PROJECT: COTOPAXI CEMENT 

REF: JASPER/BATEMAN TELCON 6-13-77 

1 . CRESCENT ENGINEERING HAS ASKED COM/MEPD IF THE EMBASSY 
WOULD CONSIDER SENDING THE FOLLOWING LETTER TO TERAN 
VAREA. BEGIN QUOTE "THE EMBASSY IS AWARE THAT YOUR 
BOARD OF DIRECTORS HAS ACCEPTED THE PROPOSAL OF CRESCENT 
ENGINEERING AND BUTTES GAS AND OIL COMPANY TO ENTER 
INTO AN AGREEMENT TO FORM A COMPANY WITH COTOPAXI 

FOR THE CONSTRUCTION OF A CEMENT PLANT. WE ARE PLEASED 
THAT YOUR NEGOTIATIONS WITH THESE AMERICAN COMPANIES 
HAVE PROCEEDED SMOOTHLY. IT IS OUR UNDERSTANDING THAT 
ALL ARRANGEMENTS WILL BE FINALIZED SHORTLY WITH A CONTRACT 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 139130 

SIGNING EXPECTED ON JUNE 24. PLEASE DO NOT HESITATE 
TO CONTACT THE EMBASSY IF WE CAN BE OF ANY ASSISTANCE." 

END QUOTE. 

2. EMBASSY IS ALREADY AWARE OF CURRENT SITUATION ON 
THIS 60 MILLION DOLLAR PROJECT PER REF TELECOM. 
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CRESCENT FEELS THAT THIS LETTER WOULD STRENGTHEN THEIR 
CASE OVER AND ABOVE ANY REPRESENTATIONS MADE TO TERAN 
VAREA BY COML/ATT. NONETHELESS, DEPARTMENT AND 

COM/MEPD AGREE THAT EMBASSY SHOULD USE ITS JUDGEMENT 
AFTER MEETINGS WITH CRESCENT REP CHIRIBOGA AND 
TERAN VAREA AS TO WHETHER THIS LETTER IS APPROPRIATE 
AND IF SO WHO SHOULD SIGN IT. COMPANY WILL GO ALONG 
WITH POST'S DECISION ON THIS MATTER. PLEASE KEEP US 
INFORMED OF DEVELOPMENTS. 

CHRISTOPHER 


CONFIDENTIAL 
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